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Bomet County Government Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

1. KEY ENTITY INFORMATION AND MANA(
a) Background information

Bomet County Government Car loan and Mortgage Fu
and accountability from Section 116 of Public Financg
owned by the County Government of Bomet County

The fund’s objective is to provide financial assistand
development, renovation or repair of property by men

EMENT

nd is established by and derives its authority
Management Act, 2012.The Fund is wholly
Fovernment and is domiciled in Kenya.

e to provide loan scheme for the purchase,
nbers of the scheme.

The Fund’s principal activity is disburse loans to members.

b) Principal Activities

The principal activity/mission/ mandate of the Fun
members.

| is to provide car loans and mortgage to

¢) Board of Trustees/Fund Administration Comnjittee
Ref | Name Plosition
1 David Kikwai-CO Finance (Jhairperson
2 Oscar Sang-Legal advisor . Chairperson
3 Wesley Sigei i
4 Kipngetich Toweet i
S Alfred Odongo i
6 Charles Koech Fund Administrator

d) Key Management

Ref | Name Position

1 David Kikwai-CO Finance (hairperson

2 Oscar Sang-Legal advisor V. Chairperson

3 Wesley Sigei %

4 Kipngetich Towett 4\

] Alfred Odongo i

6 Charles Koech Fund Administrator

1|Page
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2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

Name

Details of qualifications and experience

CPA David Cheruiyot Kikwai

CPA David ¢.

Kikwai is the Chief Officer,

Finance. He has MBA, BCOM, CPA (K) and CPS
(K). He has oyer 28 years working experience

most of which

in different senior capacities. He

is the chairpefson of the fund

Mr. Sang is fthe Director in charge of Legal
Services at the County. He holds Masters of
Law (LLM) from UCT, Bachelor’s Degree in Law

(LLB) from Mg

1 University and Diploma in Law

from KSL. He has over 15 years litigation
experience. He is the vice chairperson of the

fund

Mr. Sigei is

the Director Human Resource

Management @t the County. He has Bachelors
and Higher Diploma in HRM with over 28 years
working expefience. He is a Member of IHRM

with practicifg certificate.

member of the

He serves as a
fund

Mr. Towett is the Deputy Director Revenue. He
has over 15 years working experience. He holds

Masters Degi
Education,

Management
member of the

ee in Education, Bachelor of
Post Graduate Diploma in
and CPS (II). He serves as a
fund

Mr. Alfred Adg
Officer in the I
has MBA, BA
working exper
the fund

ngo is the Senior Administrative
Department of Social Services. He
Bociology, CPS and over 17 years
ience. He serves as a member of

Mr. Koech is f]

he Director ICT. He has Masters

in IT, Bacheldrs Degree in Computer Science,

Post Graduats

Diploma in Project Management

and Senior Management Course (SMC). Koech

has over 13 ye
fund administ|

ars working experience. He is the
Fator and secretary to the fund.
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4. BOARD/FUND CHAIRPERSON’S REPORT

On behalf of the Staff Car and Mortgage Management (
to you the Annual Report and financial statements for 1

Fund performance
The Fund Committee has so far received Ksh 28,000,(

No applications were received during the financial yeal
close of the financial year.

Strategy
In spirit of attracting, motivating and retaining qualif]
government introduced a low interest car loans and 1
officers. The committee’s strategy in achieving this age|
staff and help them handle possible challenges hinderin

shall be done by conducting training on matters of per;
members of staff.

Conclusion
The committee is fully committed to maximizing stake
fulfilment of Section 12 (7) of the County Governments
Salaries and Remuneration Commission of attracting, mq

o

CPA DAVID KIKWAI
CHIEF OFFICER FINANCE

S|Page

Committee I have the pleasure of presenting
he year ended 30" June 2018.

00 as transfers for Bomet county treasury.
since the funds were received towards the

ed civil servants in the public sector, the
ortgages to all public servants and state
hda is to work closely with all members of
b them from accessing these facilities. This
onal budget and financial discipline to all

nolders’ value and assisting the County in
Act 2012 while fulfilling the spirit of the
tivating and retaining qualified workforce.
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6. CORPORATE GOVERNANCE STATEMEN1

-

The County Government of Bomet is committed to best practice and has adopted the Salaries and
Remuneration Commission (SRC) guidelines and Pripciples in implementing the civil servants’

car loans and mortgages schemes. These principles ar
with these loans. The county executive wishes to rep
part of its commitment to preserving stakeholder’s cor

The County Government of Bomet passed the regulati
implementation of the SRC recommendation on stats

p used as a guide to best practice in dealing
ort this corporate governance statement as
fidence.

bns on 13th February 2018 which guide the
officers and civil servant’s car loans and

county state and public officers’ Car Loan Fundls Scheme and 2) Regulations for the

mortgages. These regulations are namely; 1) Regulati:Els for the Operationalization of the Bomet

operationalization of the Bomet county state and publi

Committee Composition

officers’ Mortgage Funds Scheme.

Section 6 (1) of the Regulations established a loans management committee known as the Car and

Mortgage Loan Management Committee. It is th
implementation of the said schemes. Its membership ¢
a) The chief officer responsible for finance who s
b) The Head of Human Resource Department
¢) The Head of legal services.
d) Two members of staff to be appointed by the ¢

e only body mandated to oversee the
bnsist of:-
hall be the chairperson.

bunty secretary

e) TheFund Administrator (ex-officio) appointed by the county executive member for finance

Section 6 (4) of the said regulations provides the loan

5 management committee with mandate to

consider when conducting and approving disbursement of loan applications presented by the fund

administrator.

Oversight role

The County Executive provides direction with a focud on consistent operation of the fund in an
atmosphere of transparency and accountability. It retair]s full control and monitors implementation

of the plans and strategies.

In accordance with the principle of good governance, Members of the Committee are required to

act in accordance with the highest standards of hone

ty and integrity as per chapter six of the

Kenya Constitution 2010. They ensure ethical behavidur and compliance with relevant laws and
regulations, audit, and accounting principles, corporate| policies, procedures and code of ethics.

7|Page
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7. MANAGEMENT DISCUSSION AND ANALY!

The fund was established by the Salaries and Remuner,
SRC/ADM/CIR/1/13 Vol. III (128) dated 17th Dec
service attract, motivate and retain the best skills in
Constitution. The same was operationalized by the Cou
after the passing of the guiding regulations.

The regulations also require that all loans disbursed be s
joint registered log book. In addition, a loan protection
happy to report that all loans have sufficiently been seq
them against either death or permanent disability of the

Though the schemes have had a positive impact to the
has faced numerous challenges during its implementatiq

a) Overcommitted pay-slips

The loan schemes having been introduced recently, som

b1S

ation Commission (SRC) Circular Ref. No.
ember 2014 with aim of enabling public
ine with the Article 230(5) of the Kenya
hty Government of Bomet in the year 2018

ecured through a perfected Title Deed or a
policy has to be in place. The committee is
ured and loan protection policy placed on
member.

velfare of the civil servants, the committee
n. These includes;

e civil servants have already acquired loans

from various commercial banks prior to establishment If the scheme. Therefore, those employees

were left with little income which can’t be committe
minimum one third rule of basic salary. This situation
for the car loans or mortgage.

b) Title Deeds used as security registered in the nan

The regulations direct that, all loans disbursed must be
books either registered under applicant’s name or a third
in future if consent to charge is not acquired from the ot

¢) Lack of Title Deeds

The committee appreciates the fact that some areas are

further without violating the mandatory
nas hindered many of them from applying

e of applicant’s parents

fully secured either with Title Deed or log
party. This poses a serious legal challenge
her beneficiaries of the said Title Deed.

yet to be adjudicated for issuance of Title

Deeds. This hinders some members of staff who wish t§ apply for mortgage loans since they lack

the necessary lien for the loan.

The expectation of every member is that all civil servrts will indeed realize the advantages of

having these commendable schemes and purpose to sec
citizens of Kenya.

¢ one as we pursue the duty of serving the
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9. REPORT OF THE TRUSTEES

The Trustees submit their report together with the aud

June 30, 2018 which show the state of the Fund affaird.

Principal activities

ted financial statements for the year ended

The principal activities of the Fund are is to facilitate ip attraction, motivation and retention of

the best skills in the public service in line with the Art
Results
The results of the Fund for the year ended June 30, 20

Trustees

cle 230(5) of the Kenya Constitution.

| 8 are set out on page 17 to 22

The members of the Board of Trustees who served duging the year are shown on page 4.

Auditors

The Auditor General is responsible for the statutory ay
229 of the Constitution of Kenya and the Public Audit]

By Order of the Board

Member of the Board
Date: D-";;ﬁ Cﬁ}Pf 201K -

11| Pag —

dit of the Fund in accordance with Article
Act 2015.
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OFFICE OF THE AUDIT(

REPORT OF THE AUDITOR-GENERAL ON BO
MORTGAGE SCHEME FUND FOR THE YEAR E

INYA

NAIROBI

DR-GENERAL

ET COUNTY CAR LOAN AND
DED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

| have audited the accompanying financial statemerjts of Bomet County Car Loan and

Mortgage Scheme Fund set out on pages 14 to 46,
financial position as at 30 June 2018 , and the std
statement of cash flows, statement of changes
comparison of budget and actual amounts for the ye
significant accounting policies and other explanato
the provisions of Article 229 of the Constitution of K

which comprise the statement of
tement of financial performance,
in net assets and statement of
ar then ended, and a summary of
'y information in accordance with
enya and Section 35 of the Public

Audit Act, 2015. | have obtained all the information apd explanations which, to the best

of my knowledge and belief, were necessary for the

purpose of the audit.

In my opinion, the financial statements present fa

irly, in all material respects, the

June 2018, and of its financial performance and its cash flows for the year then ended,

financial position of Bomet County Car Loan and \Frtgage Scheme Fund as at 30

in accordance with International Public Sector Acco
and comply with the Public Finance Management A

Basis for Opinion

nting Standards (Accruals Basis)
£t 2012 Laws of Kenya.

The audit was conducted in accordance with Internafional Standards of Supreme Audit

Institutions (ISSAIls). | am independent of Bomet
Scheme Fund in accordance with ISSAI 30 on Co
ethical responsibilities in ‘accordance with the ISS
ethical requirements applicable to performing auditg
| believe that the audit evidence | have.obtained is st
a basis for my opinion.

Key Audit Matters -

Key audit matters aré those matters that, in my pf
significance in the audit of the financial statements.
communlcate in my report.

REPORT ON LAWFULNESS AND EFFECTIV
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution,
performed, | confirm that, nothing has come to my

County Car Loan and Mortgage
de of Ethics. | have fulfilled other
Al and in accordance with other
of financial statements in Kenya.
fficient.and appropriate to provide . .

pfessional judgment, are-of most
There are no key audit matters to

ENESS IN USE OF PUBLIC

based on the audit pro_cedureé
attention to cause me to believe

that public resources have not been applied lawfully and in an effective way.

Repan of the Auditor-General on the F:nancrai Smremems of Bomg
Fi zmd for the year ended 30 June 2018

t County Car Loan And Morigage Scheme

Promoting Accountability in the Pu

blic Sector

P.O. Box 30084-00100



Those charged with governance are responsible for

process, reviewing the effectiveness of how the
relevant legislative and regulatory requirements, en

systems are in place to address key roles and respa

and risk management, and ensuring the adequac
environment.

Auditor-General’s Responsibilities for the Audif

overseeing the financial reporting
entity monitors compliance with
suring that effective processes and
hsibilities in relation to governance
/ and effectiveness of the control

The audit objectives are to obtain reasonable assyrance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditor's report that includes
provisions of Section 48 of the Public Audit Act, 2
compliance with Article 229(7) of the Constitution.
level of assurance, but is not a guarantee that an a
ISSAls will always detect a material misstateme
Misstatements can arise from fraud or error and are
or in the aggregate, they could reasonably be ex

decisions of users taken on the basis of these finan

In addition to the audit of the financial statements,

performed to express a conclusion about whett

activities, financial transactions and information re
are in compliance with the authorities that govern t
applied in an effective way, in accordance with the
Constitution and submit the audit report in comj
Constitution.

Further, in planning and performing the audit of the
compliance, | consider internal control in orde
effectiveness of internal controls, risk managemen
systems in accordance with the provisions of Sectig
2015 and submit the audit report in compliance with
My consideration of the internal control would not
the internal control that might be material weaknes
weakness is a condition in which the design or oper|
control components does not reduce to a re
misstatements caused by error or fraud in amounts
to the financial statements being audited may occur
period by employees in the normal course of perfor

Because of its inherent limitations, internal con
misstatements and instances of noncompliance. Al

Iy opinion in accordance with the
D15 and submit the audit report in
Reasonable assurance is a high
pdit conducted in accordance with
nt and weakness when it exists.
considered material if, individually
pbected to influence the economic
cial statements.

h compliance audit is planned and
er, in all material respects, the
lected in the financial statements
nem and that public resources are
provisions of Article 229(6) of the
liance with Article 229(7) of the

financial statements and audit of
to give an assurance on the
t and governance processes and
n 7 (1) (a) of the Public Audit Act,
Article 229(7) of the Constitution.
necessarily disclose all matters in
ses under the ISSAls. A material
htion of one or more of the internal
atively low level the risk that
that would be material in relation
and not be detected within a timely
ming their assigned functions.

trol may not prevent or detect
0, projections of any evaluation of

effectiveness to future periods are subject to th¢ risk that controls may become

inadequate because of changes in conditions, or t
the Bomet County Car Loan and Mortgage Sche
may deteriorate.

As part of an audit conducted in accordance wit
judgment and maintain professional skepticism thra

nat the degree of compliance with
me Fund policies and procedures

n ISSAls, | exercise professional
ughout the audit. | also:

Report of the Auditor-General on the Financial Statements of Bon
Fund for the year ended 3() June 2018

3

et County Car Loan And Morigage Scheme




Bomet County Government Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2018

12. FINANCIAL STATEMENTS

12.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30t
JUNE 2018

Reveriue from non-exchange transactions

Public contributions and donations

Transfers from the County Government 2

Fines, penalties and other levies

Revenue from exchange transactions

Interest income 4 -

" Other income 5 -

Total revenue

Expenses

Fund administration expenses
Staff Costs

General expenses

O ||| >
1

Finance costs

Total expenses 0

Other gains/losses

Gain/loss on disposal of assets 10 -

Surplus/( deficit) for the period

The notes set out on pages xxx to xxx form an integral part of these Financial Statements

14|Page
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12.2. STATEMENT OF FINANCIAL POSITION

Tz =t

Assets

Current assets

Cash and cash equivalents 11
28,000,000
Current portion of long term receivables from 12
exchange transactions -
Prepayments 13
Inventories 14
Non-current assets
Property, plant and equipment 15
Intangible assets 16
Long term receivables from exchange transactions 12
Total assets
28,000,000
Liabilities
Current liabilities
Trade and other payables from exchange transactiofs | 17
Provisions 18
Current portion of borrowings 19
Employee benefit obligations 20
Non-current liabilities
Non-current employee benefit obligation 20
Long term portion of borrowings 19

Total liabilities

Net assets

15|Page
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12.3. STATEMENT OF CHANGES IN NET ASS

ETS AS AT 30 JUNE 2018

Balance as at 1 July 2016

Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

Balance as at 30 June 2017

Balance as at 1 July 2017 - %
Surplus/(deficit) for the period

Funds received during the year | 28,000,000 28,000,000
Revaluation gain - -
Balance as at 30 June 2018 | 28,000,000 28,000,000

(Provide details on the nature and purpose of reser

17|Page

ves)




Bomet County Government Morigage Scheme Fung
Reports and Financial Statements
For the year ended June 30, 2018

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash

equivalents 28,000,000

Cash and cash equivalents at 1 JULY 11 -

Cash and cash equivalents at 30 JUNE 11 -
28,000,000

(IPSAS 2 allows an entity to present the cash flow sfatement using the direct or indirect method
mends the use of direct method of cash flow

but encourages the direct method. PSASB also recom
preparation. The above illustration assumes direct me

19|Page
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Bomet County Government Mortgage Scheme Fud|
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d

SUMMARY OF SIGNIFICANT ACCOUNTING
3. Revenue recognition

i) Revenue from non-eichange transactions
Transfers from other government entities

Revenues from non-exchange transactions with othe
value and recognized on obtaining control of the as
the transfer is free from conditions and it is proba

POLICIES (CONTINUED)

I government entities are measured at fair
et (cash, goods, services and property) if
ple that the economic benefits or service

potential related to the asset will flow to the entity ad can be measured reliably.

ii)

Interest income

Revenue from exchange transactions

Interest income is accrued using the effective yiel

d method. The effective yield discounts

estimated future cash receipts through the expected Iffe of the financial asset to that asset’s net

carrying amount. The method applies this yield t¢
interest income each period.

4. Budget information

The original budget for FY 2017/2018 was apprg
Subsequent revisions or additional appropriations

the principal outstanding to determine

ved by the County Assembly on xxxx.
were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by
approvals in order to conclude the final budget. A
appropriations of xxxxx on the 2017-2018 budget fo

The entity’s budget is prepared on a different bas
disclosed in the financial statements. The financial

the entity upon receiving the respective
tcordingly, the Fund recorded additional
lowing the governing body’s approval.

s to the actual income and expenditure
statements are prepared on accrual basis

using a classification based on the nature of expenses|in the statement of financial performance,

whereas the budget is prepared on a cash basis. The

amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of by
comparable basis to the approved budget, is then prq
budget and actual amounts.

dget and actual amounts, prepared on a
sented in the statement of comparison of

In addition to the Basis difference, adjustments to
made for differences in the formats and classificat
the financial statements and the approved budget.

ounts in the financial statements are also
schemes adopted for the presentation of

A statement to reconcile the actual amounts on a comjparable basis included in the statement of

comparison of budget and actual amounts and the
performance has been presented under section xxx o

23 |Page

hetuals as per the statement of financial
' these financial statements.




Bomet County Government Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING

Held-to-maturity

Non-derivative financial assets with fixed or deter

POLICIES (CONTINUED)

inable payments and fixed maturities are

classified as held to maturity when the Entity has th positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturi y investments are measured at amortized

cost using the effective interest method, less impair

nt. Amortized cost is calculated by taking

into account any discount or premium on acquisitior} and fees or costs that are an integral part

of the effective interest rate. The losses arising fro
deficit.

Impairment of financial assets

impairment are recognized in surplus or

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A firancial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is obj

ctive evidence of impairment as a result

of one or more events that has occurred after the injtial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the gstimated future cash flows of the financial

asset or the entity of financial assets that can be re
may include the following indicators:

ably estimated. Evidence of impairment

> The debtors or a entity of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

»
> The probability that debtors will enter bankruptcy or other financial reorganization
>

Observable data indicates a measurable decrea|
changes in arrears or economic conditions that cg

Financial liabilities

Initial recognition and measurement

se in estimated future cash flows (e.g.
rrelate with defaults)

Financial liabilities within the scope of IPSAS 29 a
value through surplus or deficit or loans and borrowi

classified as financial liabilities at fair
s, as appropriate. The Entity determines

the classification of its financial liabilities at initial r ognition.

All financial liabilities are recognized initially at
borrowings, plus directly attributable transaction cost

Loans and borrowing

After initial recognition, interest bearing loans and b

ir value and, in the case of loans and

o

prrowings are subsequently measured at

amortized cost using the effective interest method. Ghins and losses are recognized in surplus

or deficit when the liabilities are derecognized as wel
amortization process.

Amortized cost is calculated by taking into account

as through the effective interest method

any discount or premium on acquisition

and fees or costs that are an integral part of the effectilve interest rate.

=3 | Pag o
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SUMMARY OF SIGNIFICANT ACCOUNTING

Contingent assets

POLICIES (CONTINUED)

The Entity does not recognize a contingent asset, but|discloses details of a possible asset whose
existence is contingent on the occurrence or non-odcurrence of one or more uncertain future

events not wholly within the control of the Entity

in the notes to the financial statements.

Contingent assets are assessed continually to ensfire that developments are appropriately
reflected in the financial statements. If it has bedome virtually certain that an inflow of
economic benefits or service potential will arise and fhe asset’s value can be measured reliably,

the asset and the related revenue are recognized in
which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms o

the financial statements of the period in

specific requirements. Entity to state the

reserves maintained and appropriate policies adoptdd

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accofinting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.
12. Employee benefits — Retirement benefit plans

The Entity provides retirement benefits for its emplg
plans are post employment benefit plans under whict

separate entity (a fund), and will have no legal o}

contributions if the fund does not hold sufficient asse
employee service in the current and prior periods. Th

yees and directors. Defined contribution
an entity pays fixed contributions into a

constructive obligation to pay further
s to pay all employee benefits relating to
p contributions to fund obligations for the

payment of retirement benefits are charged against ificome in the year in which they become

payable.

Defined benefit plans are post-employment benefit pli

ns other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-an

ually on the projected unit credit method

basis. Deficits identified are recovered through lu p sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit o

13. Foreign currency transactions

ligation.

Transactions in foreign currencies are initially accourjted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtoks denominated in foreign currency are
reported at the statement of financial position reportijg date by applying the exchange rate on
that date. Exchange differences arising from the settl¢ment of creditors, or from the reporting
of creditors at rates different from those at which they pere initially recorded during the period,
are recognized as income or expenses in the period in|which they arise.

27|Page
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SUMMARY OF SIGNIFICANT ACCOUNTING

21. Significant judgments and sources of estimatig

POLICIES (CONTINUED)

n uncertainty

The preparation of the Entity's financial stateme'i;s in conformity with IPSAS requires

management to make judgments, estimates and ass
of revenues, expenses, assets and liabilities, and the
end of the reporting period. However, uncertainty abg

ptions that affect the reported amounts
disclosure of contingent liabilities, at the
ut these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.
State all judgements, estimates and assumptions mad

Estimates and assumptions — The key assumptio

e e.g

hs concerning the future and other key

sources of estimation uncertainty at the reporting dat

e, that have a significant risk of causing a

material adjustment to the carrying amounts of assefs and liabilities within the next financial
year, are described below. The Entity based its agsumptions and estimates on parameters
available when the consolidated financial statemgnts were prepared. However, existing

circumstances and assumptions about future develop
or circumstances arising beyond the control of the |
assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are as
inform potential future use and value from disposal:

» The condition of the asset based on the assessmer]

> The nature of the asset, its susceptibility and ad

processes

» The nature of the processes in which the asset is d

> Availability of funding to replace the asset
> Changes in the market in relation to the asset

Provisions

ents may change due to market changes

ntity. Such changes are reflected in the

sessed using the following indicators to

t of experts employed by the Entity

aptability to changes in technology and

eployed

Provisions were raised and management determine§l an estimate based on the information

available. Additional disclosure of these estimates of

provisions is included in Note xxx.

Provisions are measured at the management's best estrfnate of the expenditure required to settle

the obligation at the reporting date, and are discou
material.
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SUMMARY OF SIGNIFICANT ACCOUNTING

The customers under the fully performing categor

POLICIES (CONTINUED)

are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the company has recognis

ed in the financial statements is considered

adequate to cover any potentially irrecoverable amofints.

The entity has significant concentration of credit rish

L on amounts due from xxxx

The board of trustees sets the Fund’s credit policiesjand objectives and lays down parameters

within which the various aspects of credit risk mana.
b) Liquidity risk management

Ultimate responsibility for liquidity risk managemer
has built an appropriate liquidity risk managemen
entity’s short, medium and long-term funding and
entity manages liquidity risk through continuous mor

The table below represents cash flows payable by

bement are operated.

t rests with the Fund Administrator, who
framework for the management of the
liquidity management requirements. The
itoring of forecasts and actual cash flows.

the Fund under non-derivative financial

liabilities by their remaining contractual maturities atl:]he reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flo
their carrying balances, as the impact of discounting

s. Balances due within 12 months equal
is not significant,

s

At 30 June 2018

Trade payables -

Current portion of borrowings -

Provisions =

Employee benefit obligation B

Total -

At 30 June 2017 =

Trade payables -

Current portion of borrowings -

Provisions -

Employee benefit obligation -

Total =
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Hund’s statement of financial performance
on applying the sensitivity for a reasonable possibld change in the exchange rate of the three
main transaction currencies, with all other variablds held constant. The reverse would also
occur if the Kenya Shilling appreciated with all othef variables held constant.

Euro 10% | - -
USD 10% | - -
2017 - g
Euro 10% | - -
UsD 10% | - -

ii. Interest rate risk

Interest rate risk is the risk that the entity’s financial ondition may be adversely affected as a
result of changes in interest rate levels. The compgny’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interes{ rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has erjdeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on grofit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has bpen performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement
of comprehensive income if current floating interest rhtes increase/decrease by one percentage
point as a decrease/increase of KShs xxx (2017: KSHs xxx )- A rate increase/decrease of 5%
would result in a decrease/increase in profit before tag of KShs xxx (2017 — KShs xxx)
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12.7. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donations

Donation from development partners | -

Contributions from the public -

Total =

(Provide brief explanation for this revenue)

2. Transfers from County Government

& Y ) 2 AT P S [ A0REwY o Eye
PR S b e o RS A e 2

Transfers from County Govt. — operations

Payments by County on behalf of the entity

Total

3. Fines, penalties and other levies

A% Pt

Late payment penalti

sl 5

(o] -

Fines *

Total -

(Provide brief explanation for this revenue)

4. Interest income

Interest income from loans(mortgage
or car loans

Total interest income =

(Provide brief explanation for this revenue)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumablés “”.“7 1=

Electricity and water expenses =

Fuel and oil costs -

Insurance costs -

Postage -

Printing and stationery -

Rental costs -

Security costs -

Telecommunication =

Hospitality -

Depreciation and amortization costs -

Other expenses =

Total =
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NOTES TO THE FINANCIAL STATEMENTS

Detailed analysis of the cash and cash equivalents aj

CONTINUED)

e as follows:

a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

¢) Current account

Kenya Commercial bank

Equity Bank-Bomet

1220277299764

28,000,000.00

Sub- total

28,000,000.00

d) Others(specify)

Cash in transit

Cash in hand

M Pesa

Sub- total

Grand total

12. Receivables from exchange transactions

SR

U=Es AT EASIA Sl R e
Current Receivables

Interest receivable

Current loan repayments due

Other exchange debtors

Less: impairment allowance

Total Current receivables

Non Current receivables

Long term loan repayments due

Total Non current receivables
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NOTES TO THE FINANCIAL STATEMENTS

13. Prepayments

(CONTINUED)

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Total

14. Inventories

Consumable stores

Spare parts and meters

Catering

Total inventories at the lower of cost and net
realizable value
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NOTES TO THE FINANCIAL STATEMENTS

16. Intangible assets-software

'CONTINUED)

At beginning of the year

Additions

At end of the year

Amortization and impairment

At beginning of the year

Amortization

At end of the year

Impairment loss

At end of the year

NBV

17. Trade and other payables from exchange transactions

Trade paylablé:; I

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

18. Provisions

e

of the year

.

ala.ne at the beginning

Additional Provisions

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Total provisions
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NOTES TO THE FINANCIAL STATEMENTS

20. Employee benefit obligations

(CONTINUED)

Current benefit obligation

Non-current benefit obligation

Total employee benefits obligation

21. Cash generated from operations

S e

s for the year before tax

Adjusted for:

Depreciation

Gains/ losses on disposal of assets

Interest income

Finance cost

Working Capital adjustments

Increase in inventory

Increase in receivables

Increase in payables

Net cash flow from operating activities

(The total of this siatement should fie to the cash Flg
operdiing activiiies)

22. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include

W section o net cask flows from

those parties who have ability to exercise

control or exercise significant influence over its opera
include management personnel, their associates and
related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
¢) Key management;

d) Board of Trustees; etc

ing and financial decisions. Related parties
lose family members. The fund/scheme is
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