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2.0 Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 24 of the Public
Audit Act, 2003. The audit was conducted in accordance with International
Standards on Auditing. Those Standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including.the assessment of the risks of
material misstatement of the financial statementsYwhether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to
the Council’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Council’s internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the

Management, as well as evaluating the overall presentation of the financial
statements.

Because of the matters described in the Basis for Disclaimer of Opinion paragraph,

however, I am not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion.

3.0 Basis for Disclaimer of Opinion

3.1 Accuracy of the Financial Statements

(1)  As previously reported, the Council has not submitted auditable financial
statements for five (5) years from 1992 to 30 June, 1997 and therefore, the

opening balances as at 01 July, 1997 and for the subsequent years, including
for 2011/2012 could not be confirmed.



ocess of division of assets and liabilities between the Council and the

The pr 3
i1 of Kipsigis had not been completed as at 30 June,

parent County Counc
2012.

i) The financial statements balances are indicated as expressed in Kshs. “000”

which 18 misleading.
n the circumstances, the accuracy of the Council’s financial statements for the
ear ended 30 June 2012 could not be confirmed.

3.2 Non—Current Assets

The Non-Current Assets balance increased from Kshs.46,613,3 40.00 as at 30 June
2011 to Kshs.49,723,951.00 as at 30 June, 7012. However, the Fixed Assets
Register maintained by the Council was not as per the recommended format and
was also not updated. Further, the Council’s assets had not been yalued and 1o
title deeds Of Jetters of reservations for all the Council’s land were made available

for audit yerification. In addition, the Council did not separate the value of land

and buildings for the purpose of charging depreciation for the year.
the Council did not provide for audit verification, the detailed composition of the
balance of Kshs.41 [720,1 17.00 as at 30 June, 2012 reflected against infrastructure.
in the circumstances, the accuracy and ownership of the Non-Current Assets
balance of Kshs.49,723 951.00 as at 30 June 7012 could not be confirmed.

3.3 Renewals Funds

Section 219 of the Local Government Act, Cap 265 requires the Council to create
and set aside adequate renewals funds 1O provide for the entire Of partial
replacement of some OF all of its assets, which, owing to depreciation or other
cause will require at some future date, to be replaced. However, although the
financial statements reflected a renewals funds balance of Kshs. 1,000,000.00 as at
30 June 2012, the balance Wwas not represented by any tangible substantial
investments OF Cash Equivalents, since only Kshs.267,580.00 was at the bank as at
that date. Further, a renewals funds balance of Kshs.l,OO0,000.00 18 considered
inadequate 10 finance replacement of depreciable assets worth Kshs.49,723 951.00

as at 30 June, 2012.



In the circumstances, it remains unclear how the Council intends to finance th"g‘
replacement of its depreciable assets in future.

3.4 Receivables/Debtors

The Receivables/Debtors balance increased from Kshs.49,982,996.00 as at 30 June
2011 to Kshs.60,913,123.00 as at 30 June 2012. However, the debtor’s ledger
maintained by the Council was not as per the recommended format. Further,
debtor’s gross balance of Kshs.64,119,077.00 before a provision for bad debts of
Kshs.3,205,954.00 differs with a balance of Kshs.65,953,414.00 reflected in the
underlying records, by Kshs.1,844,337.00. The difference has not been explained
or reconciled.  In addition, a balance of Kshs.7,606,636.00 due in respect of
property rates was omitted in the debtors balance as at 30 June 2012. In the
circumstances, the accuracy and recoverahjility of the Receivables/Debtors balance
of Kshs.60,913,123.00 as at 30 June 2012 could not be confirmed. '

3.5 Payables/Creditors, Accruals and Provisions

The Payables/Creditors, Accruals and Provisions balance increased from
Kshs.4,852,936.00 as at 30 June 2011 to Kshs.9,764,911.00 as at 30 June 2012.
However, the balance of Kshs. 9,764,911.00 as at 30 June, 2012 differed with the
figure of Kshs.7,516,081.00 computed from payable’s records. The resultant
difference of Kshs.2,248,830.00 was not reconciled or explained. In the

circumstances, the accuracy of Payables/Creditors balance of Kshs.9,764,911.00 as
at 30 June 2012 could not be confirmed.

3.6 Net Assets/Capital and Reserves

The Net Assets/Capital and Reserves balance increased from Kshs.100,077,774.00
as at 30 June 2011 to Kshs.101,572,686.00 as at 30 June 2012. However, the
Council did not include Contribution to Capital arising from LATF Projects during
the year. Further, the Council did not provide details of ‘Other Reserves’ balance
of Kshs.9,670,215.00 as at 30 June 2012. In the circumstances, the correctness of
Net Assets/Capital and Reserves balance of Kshs.101,572,686.00 as at 30 June
2012 could not be confirmed.



A

3.7 Operating Income and Expenditure

The total operating revenue and total operating expenses during the year amounted
to Kshs.77,703,735.00 and Kshs.73,155,874.00 respectively, resulting in net
surplus of Kshs.4,547,861.00. However, the operating revenue was overstated by
Kshs.3,378,492.00, while operating expenses were overstated by Kshs.126,917.00
during the year. Further, the Council made payments amounting to
Kshs.4,790,590.00 which were not supported with relevant and valid supporting
documents, while payments amounting to Kshs. 5,085,041.00 were not authorized.
In addition, the Council paid Kshs.202,441.00 in respect of casual employees
without authority from the Minister.

Under the circumstances, the accuracy of the statement of financial performance
for the year ended 30 June 2012 could not be confirmed.

3.8 Local Authorities Transfer Funds (LATF)

The Council received LATF grants amounting to Kshs.22,441,175.00 fronj the
Central Government during the year. However, the Council made payments

. amounting to Kshs.1,663,633.00 from LATE account without relevant and valid

supporting documents.

In the circumstances, it could not be confirmed that the Local Authority Transfer
Fund was properly utilized and accounted for.

3.9 Non Response to Audit Queries

The Council’s financial statements and related records for the year ended 30 June
2012 were audited and two management letters both dated 28 February, 2013
issued for comments. However, no responses had been received on both letters as
at the date of this report. It has therefore not been possible to determine the actions
which may, have been taken, if any, to redress the issues raised.

4.0  Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph. I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion. Accordingly, I do not express an
opinion on the financial statements.



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Section 24 (2) of the Public Audit Act, 2003, I report based on the
audit that:-

(i)  not all information and explanations required for the purpose of the audit
were received;

(i1)  the books of account were not properly maintained; and

(i1i)  the financial statements do not fully comply with the Local Government Act,
Cap 265.

? ;
‘ 2

Edward R. O. Ouko, CBS

Auditor-General

Nairobi

07 August 2013
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Dear Sir,
MENT FOR THE F/Y 2011/2012

RE: THE FIN ANCIAL STATE

ve underlined for your perusal and neces
1

s of accounts for the abo sary action.

Please find copie
Thank you in advance

v ours faithfully,

For: Town Clerk
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STATUTORY FINANCIAL KE
Totroduction
Every Local Authority (City, Municipal, Town and County Council) should prepare and
issue an annual financial report that can easily be read and understood. The basic sources
of guidance on the requirements of the issuance of this annual financial report are the

International Public Sector Accounting Standards {(IPSAS) and the provisions of the

Local Government Act Cap 265.

This template sets out the minimum disclosures that the financial statements of Local

Authorities, irrespective of the nature and size, need to comply with.

In addition to the template, there are several other documents that the Chief OCtficers,
Treasurers and other staff in the Local Authorities are expected to be familiar with to
adequately prepare annual financial reports. These include:

o Financial Management Regulation‘s‘, 2007

o IKenya National Audit Act, 2003

.o Treasurers Manual, 2006

o Budget Guidelines and Procedures
In complying with the provisions of this template, Treasurers will be required to rely on
the accounting codes as provided for in the chart of accounts. The accounting codes are
standardised in line with the provisions of the Local Government budgeting system. The
codss as provided in the budget with cost centres/departments form the basis under which
payments incurred are debited against in the financial statements. Therefore, the use of
codified accounting systems is to enable Local Authorities to have reliable comparison
for performance between actual and budgeted provision by appropriating EXpenses
‘against the right codes. In this process the Treasurer is to ensure that any major deviation
from the budgeted provisions are disclosed in the accounts and included in the

Treasurer’s report with explanations.

The Templates as set out in the following pages provides the framework for financial
reporting and should be used by all councils and they are designed to cater for all
foreseeable eventualities. Under these circumstances it is unlikely that any LA will need
to use all the items shown in the templates, and will need to replace some of the examples

given to fit their particular circumstances.



Where in doubt about the interpretation of a template or how particular circumstances fit
with the guidance given then the Treasurer should consult initially with the RLGO or the
Director of Local Authority Inspectorate in the Ministry of Local Government, or with

KENAO.

Authority

This template has been issued under the authority of Section 229 (2) of the Local
Government Act, Cap 265 which stipulates that the “annual statement of account shall be
prepared in such form and shall contain such particulars as the Minister may by rule

prescribe.”

a



Responsibility Statement

fRTTNT 2 TOWTT 4 Tl 0T ‘ QA TR ATTIARI TG R Ty M
ANHUAL FIiNANCIAL STATEMENTE FOR THE

We are responéib}e for the preparation of these annual financial 'statements,
which are set out on pages 5 10.39 in accordance with the Local Government
Act Cap. 265, the Local Authority Financial Management Fegulations 2007
section C3, and the Public Audit Act 2003 sections 21 and 22 which we have

S_igned on behali of the Municipal Council of Bomet.

(—?\ v Pn w uu%
. i . /

Name: Richard K A Too Name: John K. Mosongo

Clerk

TOWN ClERxM
BOMET MUNICIPAL Do
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-------------------------------
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MUNICIPAL COUNTIL OF BOMET

P.0 BOX 382 BOMET
WIINUTES OF THE FINANCE, STAFY AND GENERAL PURPOSE COMMITIED MEETING
FELD ON 23" SEPTEMIBER 2612 IN THE COUNCIL CHAMBER.

PRESENT

1. Clir. William Langat —Chairman.

2. Cllr. Joyce Korir —Member.

3. Cllr. Joyce Korir ~NMember.

4. Clir. Stanley Koskei ~D/Mayor.

5. Clir. Emmanuel Ronoh ~Member
APPOLOGY

1. Clir. Joyce Chepkoech Korir -H.W The Mayor
IMVITED :

Clir. Leonard Bal's;g;fj%ei
IN- ATTENDANCE

1. Mr. John Mosaongo —Town Clerk.
2. . Mr. Richard Too —Town Treasurer.
3. Mr.Chiris Magerer -Revenue Officer
4.  Mr. Wilson Mutai —Internal auditor.
5. Mr.David Kerich -Accoundant '
6. MiPhiliph Sitonik :  -Works Officer ; ’
7. “Mrs.Beatrice Laboso  —Procurement Officer
8. Mr. John Rono ~ -SRN.CDA
9. Ms.Eddah Laboso -Taking minutes.
Preliminaries =

The meeting started at 11.20 aum. with a word of prayer led by Cllr. Stanley Kosgei.
INTRODUCTION
The chairman introduced the agenda of the day and was approved.

MIN/106/ FSGPC /201 2RECRUTIMENY /SECONDMENT OF A PHYSICAL PLANNER

The Town Clerk informed the members that, there is a need to employ a physical planner to oversee the
implementation of the Integrated Urban Plan currently being prepared by the MOLG. After deliberation
on the same it was resolved that: :

RESOLUTION

The mémbers was agreed upon a proposal by Cllr. Joyce Korir seconded by Clir. Stanley Kosgei that the
Council to request the Ministry to post one.

MIN/107/ FSGPC /2012 RECRUITMENT OF ICT OFFICER Ss 19

The Town Clerk tabled a request to recruit an ICT officer since the Officer who was working with the
Council is currently on his further studies to China and unlikely to be back in the next two(2)years.

RESOLUTION
The Town Clerk was mandated to seek authority from the Ministry to employ an ICT Officer.

MIN/108/ FSGPC /2012 RECRUITMENT TO APPROVED VACANCIES
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g commitiee t
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The shortlistin
© a lengthy del

adoption. Afte

BESOLUTE oM
by Cllr. Emmanuel RONO and

1. The s‘norﬂisied cand

seconded by Cllr. Jo
2. Panel comprising finance comim

idate’s list was adopied upon @ proposal
yce Chelangat Korir. ‘ . .
\ttee members and sOME appointed officers 10 sit and interview

the si'lormsted candidates.
WITN/103/ 5_:19}1: 2012 PRESEN TATEQ’Q{_@}T FIAL ACCGUN"IS
G FEPORT FORTY 2011/2012

_AMD QUART TRLY BUBG@‘_;,@@MTOMH G R

TINAL ACCOUNT 2011/201%
The Municip b June for deliberation

highlighting

statement of Accounts for year ended 30

al Treasurer tabled
among others; .

the following areas

1. Income by source
2. Expenditure ‘
3. PRalance sheet items

RESOLUTION
pistry of

ceounts was unanimously adopted and recommended for submission to the Mi

d Kenya National Audit Office.

GET MONITORING REPORT

itoring report was subsequ'ently tabled. It was noted that, the;operatiou on the side of
d provisions. The Treasure explained that, the recent seminar
f the rise. It was further noted that some of the

The staterent of A
1ocal Government an

QUART gRLY BUD
1

The quarterly mon
civic was notably up against the expecte
attended by members have seen the expenditure 0

Council’s Bank Accounts have been dormant for a long time.

RESOLUTION
1. The report was adopted and recommended for submission relevant authorities.
5 The following Bank Accounts were recommended for closure:

A KAZIKWA VIJANA C-operative Account No. 011363 55088000

B. EUROPEAN UNION Kenya Commercial Bank _Bomet Account No0.239 971 108

HONORARIUM

The Treasurer informe

re-schedule to el

a proposal by Cllr.
mounting to Ksh.
hundred thousand to

d members that the submission date for final Accounts was
012 from 31* December. The members discussed at Jength and upon
Stanley Koskei and seconded by Cllr. Joyce Korir it was resolved that honorarium a
Two hundred and sixty thousand (260) be paid out of budgeted Ksh. {300 000) three

the Council staffs who prepared the document.

ADJOURNMENT

There being no other business meeting

September 2

was adjourned atl 2.10pm.

Town Clerk



MUNMICIPAL, COUNCIL BOMET
2.0 BOX 382 BOMET
MINUTES OF FULL COUNCIL HELD ON 257 SEPTEMBERZ012 IN THE COUNCIL

a,xnlr‘a_I‘VLuL,R..
PRESENT

1. Cllr.Stanley Koskei -D/Mayor ~Chairing the meeting

2. Clr.William Langat - Member

3. Cllr.Emmanuel Rono - Member

4, Cllr.Leonard Barsurnei - Member

5. ClIr. Joyce Chelangat - Member

6. Cllr, Daniel Korir - Mernber

7. Mr. Peter Langat - Public Officer
ABSENT WITH APCLOGY

1. ClHr. Joyce Korir - H.W The Mayor

2. David Sang - Member

IN-ATTENDANCE

1. Mr. John Mosongo  -Town Clerk.

2. Mr. Richard Too -Town - Treasurer.
: 3. Mr. Chris Magere  -Revenue Officer
! ' 4, Mrs. Beatrice Laboso -Procurement !

5. Mr. Wilson Mutai - Internal Auditor

6. Mr. David Kerich -Accountant

7. Mr. Philiph Sitonik  -Works Officer

8. Mr. John Rono -SRN. CDA

9. Mrs. Eddah Laboso - Minute Clerk

PRELIMINARIES

The meeting started at 2:00 pm and the chairman welcomed members.

MIN/123 /FC/2012 ADOPTIGN OF THE FINANCE, STAFF AND GENERAL PUR?@ST’

COMMITTEE MERTING HELD ON 25" SEPTEMBER 2012

The Chairman Finance Staff and General Purpose Committee took the members thr ough the
Committee minutes held on 25™ September for adoption and upon proposal by Councilor
Emmanuel Rono and seconded by Councilor J oyce Chelangat Korir the minutes was adopted.

ADJOURNMENT

Confirmed

There being no other business the meeting ended at2:45 pm.
09 /

A 4 gJ dd
Certified ........oocoviiie i, C;lté;

Town Clerk
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TREEASURTR’S REPORT

The Treasurer’s Report contains:

=]

An overview of general financial performance for the yesar compared to the
previous year and the budget, as well as general factors affecting the financial
performance.

Summary of operating results at corporate and service levels.

A summary of implementation of capital projects budgeted for the year

Corporate Results

Actual Actual Yariance Budget Yariancs i
2010/2071 207112012 2011/2012 | 2019/2042 | 2014/2012
HSh, Ksh. K8h. KSh. KSh.
Cperating Revenue for the vear 65,487,952 77,703,753 12,215,801 | 59,319,647 (118,384,108)
Operating Expenses for the year 62,757,062 77,208,841 14,451,779 | 60,740,202 {16,468,639)
Operating Surplus/(Deficit) for the year | 2,730,595 494,912 -2,235,878 | (1,420,555) (1,915,467) |

&

1

Explanatory comments on:

These was an increase in operating expenses of 2011/12 amounting Kshs.
14,421,779 (Fourte_,en million four hundred twenty one thousand seven
hundred seventy nine only)

This arose mainly out of increase in operating costs funds, travelling
enforcement costs etc which were necessary io ensure increase revenue.

The operating revenue also increased by 12,215,801(Twelve million two
hundred fifieen thousand efght hundred one only)

The Council has opened an account for renewals fund.

Future plans to improve revenue collection

Fund or Service operating results summary 2011/12

Department Revenue Expenditure Surplus/Deficit
Clerks 3,041,025 13,580,864 (10,539,829)
Treasurers 24,888,672 12,137,@39 12,751,233
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Civig

(8,250,173

Market 3,888,570
S |
Buspark 9,121,310

4,147,655

Social Services

215,200 6,429,208 (6,214,0@8

Orthey Paymentsg anrd Deposits 14,626,222 3,584,601

- o

2,630,684

Central Gev’t Income (LATF
& RMFL)

Surpius)

Other Provisiong {Net)

(2,630,584)

Net surplus Cyp

77,208,841 494,912
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i ASDAT Capital Bupenditure J0¥ &3 261171

i iture on fi & i ca 1d be disclosed showing:
Capital expenditure on fixed assets during the year should be disclosed st g

| Projects Sudgeted | Actuals ariance States |
Kshs Kshs Kshs }shs.

A B A-B

Bomet Market 1,000,600 - 1,000,000

Moburo Pry School 450,000 201,150 158,850

Tendonok Pry 450,000 - 450,030

Schoo!

Wolkirwet Nursery 450,000 - - 450,080

Roret Nursery 450,000 336,500 113,500

Kaptombuliet pry 450,000 32,000 418,000

sch. :

Sugutanda water 450,000 423,594 26,406

project

Kipsimbol centre 450,000 - 450,000

pry school

Chebungungon 528,000 117,350 410,650

water projecy. S

Tirgaga Dispensary 528,000 462,870 65,130

Itembe Cooling 528,000 357,390 170,610

plant

Chingondi Fry Sch. 528,000 526,990 1,010

Kapsoiyo — 528,000 443,108 84,892

chesweria water

tank

Tuluap Mosonik 528,000 518,240 9,760

Kecheiyat pry 528,000 365,896 162,104

school

Hfypression of appreciation

*I am grateful to Her Worship The Mayor, H. W. The Deputy Mayor, Chairman and
members of the Finance Staff and General Purposes Committee, Councillors, the Town
Clerk, and Departmental Heads for the support they have given to me and to the staff of
my department during the year. I would also pay a glowing tribute to the officers from
the Ministry of Local Government and the Kenya National Audit Office for their advice

and guidance:
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2 THE PURPOSE OF THE ANNULT, FINANCIAT, STATEMENTS

Perpose of the Annval Financigj Statements:

¢ To inform stakeholders on the fi

¢ To ensure consistency amongst al

anmual financig) statements.

¢ To ensure compliance with the law,

conditionalities set out by

@

the Internationa] Public

Objective of the Annuzaf

® To demonstrate their accountabil;

and responsibility for public fi

Therefore Local Authorities ar

incomes sufficient to fj

nancial performance of their Loca] Authority.

I Local Authorities in the presentatiop of

Government regulations and other

other Organisations ang institutions,

To provide guidance on the application of §

Accounting Principals (GAAP), Inte

10

tandards of Generally Accepted

Imational Accounting Standards (1AS) and

Sector Accounting Standards (IPSAS).

Financia) Statements:

nancial affairs apqd Iesources management.

€ authorised g levy rates, taxes and other

nance the serviceg required by the Ccommunity. .

in assessing whether financia resources were

the limits of budget allocation,




3 COUNCIL STATZMEMT OF FINANCIAL 3

mi\iljiE OF THE GCOUNCIL: iU ZIPAL COUNCIL OF BOMET

STATEMENT OF FINANGCIAL PERFORIMANCE FOR THE YEAR ENDED 30TH JUI

; 2011
ROTE KSh.000
OPERATING REVERUE
Own Source Revenues
Property Rates 12,938,197
Contribution in Lieu of Fates 3,439,920
Cess and other levies 5,576,315
Single Business Permit 0,766,860
Licences 0
Market Fees 2,809,570
House Rent 1,428,000
ther Fees and Charges{parking fees) 8,105,440
Lease Incorne ) 0
Miscellaneous Revenue 1,297,896
Total Own Source Revenues 42,442,218
Central Government and Other Transiers
LATF . 19,154,665
Road Maintenance Levy-Fund 3,548,332
. Other Government Recurrent Grants-I<KV 0
1 Total Ceniral Government and Other Revenues 22,702,997
Total Operating Revenue ‘ 65,145,215
OPERATING EXPENSES 0
Employee cosis 17 25,354,878
Operating costs 23,130,443
Repairs & Maintenance costs 8,315,832
Depreciation & Amortization 14 2,262,365
Total Operating Expenses 59,063,516
Net Surplus/{Deficit) from Operating Activilies 6,061,697
Bad Debts Provision 21
Interest earned
Interest paid and bank charges
(Gain)/Loss on Disposal of Fixed Assets
Total Non-Operating Revenue(Expenses)
Net Surplus/(Deficit) before Extraordinary Items 3,230,890
Extraordinary ltems 22 0
Net Surplus/{Deficit) for the Year 3,230,890
Provision for Renewals Fund 19 500,000
Net Surplus/(Deficit) Carried to General Rate Reserve
Fund 2,730,890

General Rate Reserve Fund

Net Surplus (Deficit) for the year

Balance brought forward

Prior year and other adjustment

Surplus/Deficit carried forward

11




4 CONSCLIDATED STATEMENT OF FINANCIAL FPOSITION

[HAME OF CouNeIL MUNICIPAL COUNCIL OF BOMET
CCNSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 307 JUNE 2012

Equivalents
Deb%ors/Receivables
Deposits

{Total Currang Aszets
Hon-Current Assets

fmvestments ;
Land & Buildings
Capital Werk in progress
Plant & Equipnien; 4
Inrastruciure ) 4
Water works .~ 14
IEI
Fumiture, Fitings & Equipmant 1]
Housing Schemes .E.
Community Assets : m
Horfage fosts_—————— |-
Total Non Current Asseis :

[TOYAL ASSETs
[LIABILTIES

Current Liabilitfas -

F'ayab!es/C.rc-mtors, Acciuals & Provisions
_ ——— 7 a5 & Fiovisiol
lcrs.nsumer uepasits

12
Current Portion of Long Loans

ilities

-

TOTAL LIABILITIES L]

} NET ASSETS |k
‘ET ASSETSICAPITAL & RESERVES

i
Capital contributed by Govi Entitigs
Renewals Fund

| 15 ]
Bank Overdraft : n
Total Current Liap L
]

CLE
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MARE GF THE COUNGCH.: MUMICIRAL CLUNMCIL OF ROMET B
STATEMENT OF FINANCIAL PERFORIMANCE FOR THE YEAR ENDEDR 30TH JUNE, 20 ?
RNOTE Approved Actual
Budget 2010111
20112012
QPERATING REVEMUE '
Own Sourca Revenues
Property Rates 6,000,000 12,038,197
Confribution in Lieu of Rates 1,500,000 3,438,920
Cass and other levies 4,297,250 5,576,315
Single Businass Permit 5,000,000 - 6,766,850
Licences 0 0
Markel Faes 2,685,000 2,888 570
House Fent 1,360,000 1,428,000
Diher Fees and Chargas-Buspark 5,948,380 8,105,440
L.ease Incoma 0 0
Miscsllansous Reventie 3,316,000 1,297,896
Total Gwn Source Revenues ; 493,326,640 42,442,298
Central Government and Qther Transfors
LATF ‘ . 22,442 075 19,154,665
Road Maintenance Levy Fund ¥ 24 3,550,832 3549,332 |
Other Government Racurrent Grants-KKY 0
Total Central Government and Other Revenues 22,702,897
Total Operaiing Revenus ; 59,318,647 35,148,215
OPERATIRG EXFENSES ' 0
Emglovee costs 17 26,432,104 5,354 b?b
Operating cost 23,876,500
Repairs & Maintenance costs 7,811,558
Depreciation & Amortization 14 0
Total Operating Expenses 60,120,202
Met Surplus/(Deficit) from Operating Activities (800,555}
Bad Debts Provision 29 0
Interest samed 0
Interest paid and bank chargas 120,000 (542,860)
(Gain)iLoss on Disposal of Fixed Assets 342431
Tatal Hon-Operating Revenus(Expanses) (680,555) {2,330,807)
Nei Surplus/(Deficit) before Extraordinary ltems {680,555) 3,230,850
Exiracrdinary ltems 0
Net Surplus/(Deficit) for the Year 22 3,230,830
Provisicn for Renawals Fund 19 500,000 500,000
Met Surplus/(Deficit) Carried to Ceneral Rate Reserve
Fund 180,555 2,730,880
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> CCUNCEL g7 ATEVIENT OF FINAMCIAT, FOEITICON

EAlis OF COUNG
STATEMENT OF F MANCIAL POSTTION

HEEETS
Current Assets

Cash and Cash equivalent
Recaivables/Dabiors
Denosits

Prepaymants

Inventory

foial Current Assets
Non-Current £ssats
Investrments

Buildings

Capitel Work in Progress
Piant & Equipment
Infrastructure

Motor Vehicles

Fumiture, Fittings & Equipmant
Community Assels
Housing Schiemes
Heritage Assals

Total Non-Clirrent Assets
TOTAL ASSETS

LIARILITIES
Currant Liabilities
Payab#es/Creditors, Accruals & Provisions
Consumer Deposits

Current Portion of Long Term Loans
Bank Overdraft

Total Current Liabilities
Non-Current Liahilities

Long-Term Borrowings -

Total Non-Current Liabilities
TOTAL LIABILITIES

NET ASSETS

MET ASSETS/ CAPITAL AND RESERVES
Capital Contributed by Government Entities .
Renewals Fund

Other Reserves

General Rate Reserve Fund

Housing Fund

TOTAL NET ASSETS/ CAPITAL AND RESERVES

: E,TA\' 1
Date f"@ T B E
Title: Munieipal Treasurer

—

. ciL Sign.....[. D% cerern Sy

NOTE
4
5
6
7
8
9
14
14
14
14 39,775,000
4| 672,321
14 844,150
14 :
14 0
46,613,340
105,351,442

4,652,036
418,762

15 0
d 1,570
5,272,068
15 0
0
5,273,668
100,077,774
16 43,000,000
19 500,000
13 9,670,215
46,907,559
10 0
100,077,774

{9 2972

TOWN CLERK

E

13 gowet MuMCES

Date.....Y... Q7
Title: Town Clerk

etk
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CASH FLCWS FROM OPERATING ACTIVITIES
Cash Recaipts:

Property Rates

Single Business Permit

Grants

Interest received

House rents & TPS Schemes
Dividends

bsidiaries

Interest paid

Other payments

Net Cash Flows From Operating Activities
CASH FLows FRORM INVESTING ACTIVITIES
Purchase of plant and equipment

Proceeds from sale of investment

Purchase of investments
Nt cash Flows investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from bomMings
Repayment of borrowing

Net cash flows from financing Activities
Netincrease

(decrease) in cash and cash equivalents
Cash and cash equivale

nt at Beginﬂing of Pering e
i i ! ¥ D i X
Cash and cash Cquivalents as at 30tk June, 2012 @E{i&
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Notes o Consoiidzted Tash Flow Statement

Cash and cash equivalents consist of cash on hand and balance with banks and short

term investments. Cash and cash equivalents included in the cash flow

statement comprise the following amounts:

Cash on hand and banks

Short term investmenis

RECONCILIATION OF NET CASH FLOW FRON GPERATIRNG TO HET

SURPLUS(DEFICIT) FROM ORDINARY ACTIVITIES

Surplus/(deficit) from ordinary activities
Non Cash Moverents

Depreciation

Increase in provision for bad debts
Increase in payables

Increase in curre;'lt borrowings

increase in provision relating to employee costs
Gain from sale of property

Increase in other current assets

Increase in investments due to revaluation
Increase in receivables/Debtors

Short term investments withdrawn

Extra Ordinary item

Net Cash from operating Activities

15

2012
KSh.000

%

2011
#Sh.000
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COUNMCEL ZASE TLOW STATEF AENT

NAME OF COU:‘\’-CIL: FUNICIPAL COUNCIL OF BCMET

COUNGIL CASH FLOW STATERMENT FOR THE YEAR ENDED 30T JURE 2012

201
0
CASH FLOWS FROM GPERATING ACT}\flTiES
Cash Raceipts:
Properly Rates & CILOR 13,269,274
Single Business Permit 6,766,080
Fees and Charges 10,995,010
Grants-Kazi kwa Vijana funds 0
LATF ' 19,154,665
R.M. Levy - 2,518,654
Interest received 306
Hotllse rents & TPS Schemes 1,128,370
Dividends 0
Lease Incoma 0
Other Receipts & Mayor's xmass tree fund 7,157,361
TOTAL 4 60,990,520
Cash Payments
Employee costs i 22,083,757
Superannuation i 3,271,121
Supplies 730,603,505
Interest paid : 542,860
Other payments 1,440,754
Total payment 57,042,087
Net Cash Flows From Operating Activities 3,048,433
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of plant and equipment (800,000)
Proceeds from sale of investment/property 204,875
Purchase of investments 0
Net cash Flows investing activities {595,125)
CASH FLOWS FROM FINANCING ACTIVITIES i
Proceeds from borrowings %w - 0
Repayment of borrowing i‘ e ; . 0
Net cash flows from financing Activities -%f} : _h'j;: : 0
Netincrease (decrease) in cash and cash equivalents (nie OE| 2,453,308
Cash and cash equiyalent at Beginning of Period ﬁ i 6,297,328
LCash and cash equivalents as at 30th June, 2012 8,750,636

16
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Notes to Council Cash Flow Statement
Cash and cash equivalents consist of cash on hard and balances with banks and short
term investments. Cash and cash equivalents included in the cash flow

statement comprise the following amounts:

2011
KSh.oCo
Cash on hand and banks 8,750,636
Short term investments X
2,750,636
RECONCILIATION OF MET CASH FLOW FROM OPERATING TO NET
SURPLUS(DEFICIT) FROM CRDINARY ACTIVITIES
' 2012 2011
KSh.000 KSh.000
Surplus/(deficit) from ordinary activities (5,493,070)
Non Cash Movements .
Depreciation 2,030,134
increase in provision for bad debts ) 138,678
Increasd in payables 1 0
increase in current borrowings 7 0
Increase in provision relating to employee costs 0
Gain from sale of property 0
Proceeds of sale of fixed assets 0
Increase in other current assets 0
Increase in investments due to revaluation 0
Increase in receivables/debtors (130,099)
Short term investments withdrawn 0
Extra Ordinary item 0
Net Cash from operating Activit;es ' (3,454,357)

e U
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8§ CONSOLIDATED CHANGES IN NET ASSETS/CAPIT

RESERVES

AL AND

NAIME OF COUNCIL

CONSOLIDATED CHANGES IN NET ASSETSICAPITAL AND RESERVES AS AT 30™ JUNE 2012
Kshs.(000°s)
Contributed Other General Rate Total
Capital Reserves Reserve
Surplus/
(Deficits)
Balance at 31.12..2011 X | X X
Changes in Accounting Policy X | (X)
Restated balance X X X
Surplus on revaluation of property X
Deficit on revaluation of investments (X)
Net gains and losses not recognised .
in the statemerit of financial performance : X 1
Net surplus for the period 1 X
Balance at 31.12.2011 X X X
Deficit on revaluation of property {X)
Surplus on revaluation of investments X
Net gains and losses not recognised
in the statement of financial performance (X) (X)
Net deficit for the period (X) {X)
Balance at 31.12.2011 X ] X X X




¢ COUNCIL CHANGES IN NET ASSETS/CAPITAL AND

RESE

HANE OF COURCIL: MURICIPAL COUNCIL OF BOMET

CHANGES IN NET ASSETSICAPITAL AND RESERVES AS AT 307H JUNE 2012

i(shs.(000's)

Contributed
Capital

Other
Reserves

General Rate
Reserve
Surplus/
{Deficits)

Total

Balance at 1-7-2011

43,000,000

9,670,215

46,507,559

99,677,774

Changes in Accounting Policy

Restated balance

Surplus on revaluation of property/additions

0

0

Deficit on revaluation of investments

Renewal fund

1,000,000

1,000,000

Net gains and losses not recognised

in the statement of financial performance

494,912

494,912

et surplus for the period

Balance at 31.12.2011

Deficit on revaluation of property

Surplus on revaluation of investments

Net gains and losses not recognised

-

in the statement of financial performance

Net deficit for the period

Balance at 31.12.2012 .

43,000,000

10,670,215

47,902,471

101,572,686
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NAME OF COUNCIL: MUNICIPAL COUNCIL OF BOMET

STATEMENT GF FINANCIAL PERFORMANGCE SUMMARY BY FUND

FOR THE YEAR ENDED 30 JUNE 2012
-m-m-m-
L [ FUND | Funp ]
mn-am
I@m-lml@m -
———-
Operating Revenue I I E—
Praperty Rates

Cess and other levies 5,663,634
Single Business Permit 8,550,090
Other Fees and Charges
Lease Income 0
2,376,988
Road Maintenance Levy Fund

Total Central Government ang Other Revenyes “
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Interest eameq
Interest paid 542,860
SainfLoss) on diposal of Fired Asset -_-_-_lm-

Total Non-Operating Revenue{Expenses)
Net Surplus!(Deﬁcit) From Ordinary Activities

Share of Surpft.-s/(Deﬁcil) of Associale
Net Surplus/(Deﬁcit) before Extraordinary ltems
Extraardinary- ltems

NetSuerusl(Deﬁc.‘it) for the Year 994,912

Provision for Renewals Fung 500,000

Net Surplus / (Deficit) for the year 494,912
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11 STATEMENT OF FINANCIAL POSITION SUMMARY BY FUND

NAME OF COUNCIL: MUNICIPAL COUNCIL OF BOMET
STATEMENT OF FINANCIAL POSITION SUMMARY BY FUND AS AT 30" JUNE 2012
GENERAL X TOTAL
RATE FUND | FUND
Kshs. 000 |Kshs, 000 #shs, 000
ASSETS
Current Assets
Cash & Cash Equivalents 874,563 0 0 0 0 8,752,606
Debtors 60,913,123 0 0 0 0 49,982,996
Deposits 0 0 0 0 0 0
Inventory 0 0 0 0 0 0
Prepayments 184,722 0 0 0 "0 2,500
Short-Term Deposits 0 0 0 0 0 0
Tofal Current Assets 61,972,409 0 0 0 0 58,738,102
Non-Current Assets 0
Long-Term Receivables 0 0 0 0 0
Investments 0 0 0 0 0
Land & Buildings 5,166,011 0 0 0 0 5,321,860
Work in progress 0 0 0 0 0 0
Plant & Equipment 0 0 0 0 0 0
Infrastructure 41,720,117 0 0 0 0 39,775,000
Motor Vehicles 2,172,500 0 0 0 0 672,321
Furniture, Fittings & Equipment 665,323 0 0 0 0 844,159
Housing Schemes * AR 0 0 0 0 0
Community Assets 0 0 0 0 0 0
Heritage Assets 0 0 0 0 0 0
Total'Non Current Assets 49,723,951 0 0 0 0 46,613,340
TOTAL ASSETS 111,196,359 0 0 0 0 105,351,442
LIABILITIES - .
Current Liabilities
Creditors. Accruals & Provisions 9,764,911 0 0 0 0 4,852,936
Consumer deposits 358,762 0 0 0 0 418,762
Short-Term Borrowings 0 0 0 0 0 0
VAT 0 0 0 0 0 0
Current Portion of Long Loans 0 0 0 0 0 0
Prepayments T 0 0 0 0 0 0
Bank Overdraft 0 0 0 0 0 1,970
Total Current Liabilities; - 10,123,673 0 0 0 0 4,971,882
Non-Current Liabilities 5,273,668
Long-Term Borrowing 0 0 0 0 0 0
Total Non-Current Liahilities 10,123,673 0 0 0 0 5,273,668
NET ASSETS 101,572,686 0 0 0 0 100,077,774
Inter Funds Balances 0 0 0 0 0
CAPITAL AND RESERVES | !
Capital contributed by Govt Entities 43,000,000 0 0 0 . 42,000,000 ;
Renewals Fund 1,000,000 0 0 0 500,000 !
Other Fund Reserves 9,670,215 0 0 il 9,670,215 |
Housing Fund 47 902,471 0 J 0 i 46,907,559 |
General Rate Reserve Fund 0 0 0 0 0 !
TOTAL NET ASSETS/CAPITAL AND | 101,572,686 0 0 ] 100,077,774 . -
RESERVES | !

(SN
—t



12 ACCOUNTING POLICIES AND NOTES TO FINANCIAL
STATEMENTS

MUNICIPAL COUNCIL OF BOMET
FINANCIAL STATEMENTS FOR THE YEAR ENDED 36™ JUNE 2012
NOTES TO THE FINANCIAL STATEMENTS

(A) Accounting Policies and Guidelines

The financial statements have been prepared using the following accounting policies.

14.1  Corporate receipts, customer and client receipts

Summary recurrent account. An assessment of material debtors is carried out to determine
the percentage of the amount realisable within the next twelve. months. The amount of .
any d'g'bt not due for more than twelve months after the date of the financial statements
will be considered in the Statement of Financia] Position as Non-current Debtors.
Revenue is recognised as follows:

(a) Rates/plot rent and Housing rental revenye are recognised when due.

(b) Licensing income fees as charges and grants is recognised when received.
142 Unpaid employee costs
The full cost of employees, including un-remitted statutory and other payroll deductions,
is charged to the accounts of the period within which the employees worked. If there are

unpaid salaries relating to the year of account, accrualg are made and identified ag a

becomes measurable to the accounts of the year. Exceptionally, paid leave that is not
taken by the end of the year is not accrued, as changes from Year to year are not normally
material. "

143 Un-remitted Statutory and other deductions

Statutory and other deductions not Temitted at the end of the year are identified as

Current Creditors,

14.4  Supplies and Services

All supplies and services are accrued and accounted for in the period during which

they were incurred. Accruals are made for all unpaid invoices at the year-end and

identified as current creditors.
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14.5  Interest, Payable and Receivables _
Interest payable is charged on accrual basis when due and credited to current creditors.
Any outstanding interest not horoured for a period of twelve months is transferred to loan
balances as part of non-current creditors. Interest receivable from short term and long
term investments is recognised on a time basis and if not received is considered as part of
current assets.
14.6 Loansand Contractual Obligations
The movement on long term loans and short terms loans is disclosed with details on
payments made during the year, interest acerued and the outstanding balance. This
Lalance is considered under both current and non current liabilities, with the amount
payable within twelve mbnths shown under current liabilities, and remaining amount as
non current liabilities.
14.7  Contingencies
Contingent liabilities are liabilities that will arise in the event of the occurrence of a
particular foreseeable event. These may include guarantees given by the local authority,
court cases outstanding, or uninsured assets. In these c}xses the likely cost to the_council
in the event of the contingency occurring is recognised in the accounts by way of note.
Where it is deemed that the contingency has occurred, or is likely to do so then provision
is made in the accounts for the full amount of the liability.
14.8  Exceptional Items, Extraordinary Items and Prior Year Adjustments
Exceptional items are material expenditures which are not expected to occur frequently or
regularly. They may include uninsured damage caused by the weather effect, uninsured
structure failure, deficits arising from insurance settlements and costs of labour unrest.
Exceptional items are included in the re;ponsibility centre or service to which they relate
and, where material, explained within the notes to the accounts.

xtraordinary items are rare but can arise where material losses/surpluses have been
incurred because of unlawful transactions, or where losses have been incurred through
natural disasters. Extraordinary items are disclosed and described in the summary
Statement of Financial Performance after dealing with all items within the ordinary
activities of the Council and are fully explained in a note to the financial statements.

Prior year adjustments arise in the financial statements due to a change in accounting
policies, a material error detected or a change in accounting estimates. Changes arising as
a result of the above, where possible, require the restatement of the previous balances.
However, where it is impracticable to determine the cumulative effect, at the beginning of
the current period, the comparative information is restated to correct the error
prospectively from the earliest date practicable. '
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149  Reserves

Renewals Fund i

Under section 219 of the Local Governments Act, a local authority is expected to
appropriate an amount from council’s revenue to the Renewals Fund. This is supported by
creating a separate bank account / investment for future replacement of fixed assets as per
LAs replacement policy. However during the financial year the Council has created
renewals fund.

Revaluation Reserve

The surplus arising from the revaluation of land and buildings is credited to a revaluation
reserve. The revaluation surplus is realised, as revalued buildings are depreciated, through
a transfer from the revaluation reserve to the accumulated surplus / (Deficit). On disposal,
the net revaluation on surplus is transferred to the accumuiated surplus/ (Deficit) while
gains or losses on disposal, based on revalued amounts are credited or charged to the
Statement of Financial Performance. No revaluation of assets was done during the year.
14.10  Property Plant and Equipment

Cost , ' 1
Property Plant and Equipment, is stated at cost, less accumulated depreciation and
amortisation costs, except land, which is revali.led as indicated below. Heritage assets,
which are culturally significant resources and which are also shown at cost.

Depreciation policy

Depreciation is calculated on cost or valuation, using the Straight Line Method over the

estimated useful lives of the assets .The annual depreciation rates are based along the

following estimated lives:.

Asset ] ' Life of Asset Depreciation
Years Rate%

Infrastructure Public Works [ 30 2.5
Electrical 20-30 2.5
Water works _ 15-20 10
Housing 30 2.5
Buildings 40 2.5
Specialized Vehicles 10 20
Other Vehicles 5 20
Office Equipment 8 12.5
Furniture & Fittings 8 12.5
Bins and Contajners 5 20
Specialized plant and equipment 8 12,5
Other.items of plant and equipment 5 25
Landfill sites ‘ 15 . 7.5
Heritage Assets 0 0

14.15 Capital Funds and Reserves
The Council’s financial statement present fund balances not available for appropriation or

which are legally restricted by outside parties for use for specific purposes.
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14.5  Interest, Payable and Receivables

Interest payable is charged on accrual basis when due and credited to current creditors.
Any outstanding interest not honoured for a period of twelve months is transferred to loan
balances as part of non-current creditors. Interest receivable from short term and long
+erm investments is recognised on a time basis and if not received is considered as part of
current assets.

146 Loans and Centractual Obligations

The movement on long term loans and short terms loans is disclosed with details on
payments made during the year, interest accrued and the outstanding balance. This
balance is considered under both current and non current liabilities, with the amount
payable within twelve mohths chown under current liabilities, and remaining amount as
non current liabilities.

14,7  Contingencies
Contingent liabilities are liabilities that will arise in the event of the occurrence of a
particular foreseeable event. These may include guarantees given by the local authority,
court cases outstanding, or uninsured assets. In these cases the likely cost to the council
in the event of trhé. contingency occurring is recognfsed in the accounts by way of note.
Where it is deemed that the contingency has occurred, or is likely to do so then provision
is made in the accounts for the full amount of the liability.
14.8  Exceptional Items, Extraordinary Items and Prior Year Adjustments
Exceptional items are material expenditures which are not expected to occur frequently or
regularly. They may include uninsured damage caused by the weather effect, uninsured
structure failure, deficits arising from insurance settlements and costs of labour unrest.
xceptional items are included in the responsibility centre or service to which they relate
and, where material, explained within the notes to the accounts. ‘
Extraordinary items are rare but can arise where material losses/surpluses have been
incurred because of unlawful transactions, or where losses have been incurred through
natural disasters. Extraordinary items are disclosed and. described in the éummary
Statement of Financial Performance after dealing with all items within the ordinary
activities of the Council and are fully explained in a note to the financial statements.

Prior year adjustments arise in the financial statements due to a change in accounting
policies, a material error detected or a change in accounting estimates. Changes arising as
a result of the above, where possible, require the restatement of the previous balances.
However, where it is impracticable to determine the cumulative effect, at the beginning of
the current period, the comparative information is restated to correct the error
prospectively from the earliest date practicable. '
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14.9  Reserves

Renewals Fund

Under section 219 of the Local Governments Act, a local authority is expected to
appropriate an amount from council’s revenue to the Renewals Fund. This s supported by
Creating a separate bank account / mvestment for future replacement of fixed assets as per

Revaluation Reserve

The surplus afising from the revaluation of land and buildings is credited to a revaluation
reserve. The revaluation surplus is realised, as revalued buildings are depreciated, through
a transfer from the revaluation reserve to the accumulated surplus / (Deficit). On disposal,
the net revaluation on surplus is transferred to the accumulated surplus/ (Deficit) while
gains or losses on disposal, based on revalued amounts are credited or charged to the
Statement of Financial Performance. No revaluation of assets was done during the year.
1410 Property Plant and Equipment

Cost '

Property Plant and Equipment, is fstated at cost, less accumulated depreciation and
amortisation costs, except land, which is revalued as indicated below. Heritage assets,
which are culturally significant resources and which are also shown at cost.

Depreciation policy

following estimated lives::

Asset o . Life of Asset Depreciationj
Years Rate%
Infrastructure Public Works 30 2.5
Electrical | 20-30 2.5
Water works [ 15-20 10
Housing ' [ 30 2.5
Buildings 40 2.5
Specialized Vehicles 10 20

Other Vehicles 5 ] 20
Office Equipment 8 12.5
Furniture & F ittings 8 12,5
5
8
5

Bins and Containers 20
Specialized plant and equipment 12.5

Other items of-plant and equipment 25
Landfill sites ' 15 | 7.5
Heritage Assets 0 [ 0

14.15 Capital Funds and Reserves
The Council’s financia] statement present fund balances not available for appropriation or

which are legally restricted by outside parties for use for specific purposes.

24




14.17 Interfund Receivables, Payables, and Transfers

The composition of inter-fund transfers is worked out by the Council at the end of the
year, to ensure that any movements between GRF, Housing, RMLF, and any other
transfers are captured at the end of the year, and the effect of the balances is nil on
preparation of the Council Statement of Financial Position.

14,18 Restricted Funding
Where Local Authorities receive funds from bilateral or multilateral donors, such
disbursements based on the conditions set out are treated under restricted funding. Under
such conditions, any balance of funds un-spent is left in the statement of financial
position as amount owed to the donor.
14.19 Related Party Transactions
Related party transactions and the amount incurred on such transactions are disclosed,
where they exist, in the Notes to the Accounts.
1420 Changes in Net Assets/Capital and Reserves
A statement showing the movement in reserves and capital is included in the Financial
Statements. The statement includes the following details:
o The net surplus or deficit for the period
o Tach item of revenue and expense, which, as required by other standards, is
recognised directly in Net Assets/Capital and Reserves, and the total of these
items; and . ‘
o The cumulative effect of chamges in accounting policy-and the correction of
fundamental errors that are dealt with under the benchmark treatment in
IPSAS 3. .
o The benchmark treatment requires that fundamental errors that relate to prior

periods be reported by adjusting the opening balance of accumulated
surpluses/ (deficits). Comparative information should be restated, unless it is
impracticable to do so.

s The statement also discloses the following:

- The nature of the fundamental errors

- The amount of the correction for the current period and for each prior
period presented '

- The amount of the correction relating to periods prior to those included in
the comparative information

- The fact that comparative information has been restated or that it is
impracticable to do so.

14.21 Consolidation

Where there is a controlling interest in other entities annual consolidated statements of
financial position and performance are prepared on a line by line basis, adding together
like items of asset and liabilities, net assets equity, revenue and expenses. In order for the
consolidated financial statements to present financial information about the economic
entity as that of a single entity, the following principles are followed, in line with IPSAS
6. The Council has no subdivision.

14.22 Bad Debts ‘

Specific provision is made for doubtful and. bad debts based on an ageing record of
debtors/receivables. The debts considered by management to be bad ‘or doubtful are
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presented to the Councii for approval and thereafter written off to the Council’s revenue,
when deemed unrecoverable.

14.23 Currency .
The accounts are stated in Kenya shillings and rounded off to the nesarest Kenya shilling.
(B)  Netes to Financial Statements

1 Basis of Preparation .
The financial statements have been prepared in line with International Public Sector

Accounting Standards under accrual aceounting on a historical cost basis as modified by
the revaluation of fixed assets and the accounting rolicies set out above have been applied
consistently throughout the period. _

2 Reporting Entigy .

Legal Notice Number 6218 dated. 13tk July 1995 created  the Municipal Council of
Bomet, as a Municipality is covered i section 12 of the Local Government Act Cap. 265

of the Laws of Kenya.
3 Consolidziizii — The Couneil has no subsidiary
(2) The Local Authority holds ownership interests and/or voting rights in the following

entities:-
4 Cash and Cash Equivalents and Overdrafts
2012 2011
.000

- KSh KSh.000
4(a) Cash and Cash Eduivalents __
(i)  Cash at Bank ““
Poverty reduction account “m
3,144,403
o
Salaries Personnel Emolument m '
~ Kenya Roads Board m
Renewal fund 138,080 |
: X-mas tree fund mm
Total Cash at Bank 8,752,556

- (i) Short Term Deposits - “n
Total Cash and Cash Equivalents 874,564.57 8,752,556

4 (b) Bank Overdrafis

LATF account

Xmass Tree Fund account

............ account
Total Bank Overdrafts
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5. Debtors/Receivables Council
2012 2011
KSh.000 KSh.000
Gross debtors/receivables 64,119,077 | 52,613,680
Less: Provision for bad debts 3,205,954 2,630,684
Net Debtors 60,913,123 | 49,982,996
Age Analysis
Current (0-30 days)
31-60 days
61-90 days
Over 90 days 60,913,123 | 49,982,096
Total | 60,913,123 | 49,982,996
Debiors/Receivables by Type
Residential - House Rent 1,401,821 1,111,060
Commercial debtors- Property Rates 47,209,930 | 38,644,503
Parastatals — CILOR 15,066,035 | 12,416,826
Sundry Debtors — Imprest 215,402 215,402
Advances to Councillors 139,457 139,457
Staff Advances 86,432 86,432
Total 64,119,077 | 52,613,680
A

The Council has a policy of charging provision for doubtful debt of 5% of the total

outstanding debtors during the year.

Council
6. Deposits
2012 2011
KSh.000 | XSh.000
Water deposits 0 0
Electricity deposits 0 0
Total 0 0
7. Prepayments
Seasonal (advance) parking charges 0 0
Hire of halls 0 0
Overpayment to Bomsot 184,722 2500
Total | 184,722 2500
8. Inventories
Consumable stores at cost 0 0
Maintenance materials at cost 0 0
Total 0 0




2. Irvesitments

[ Council
Particulars Percentage 2012
of Cost
_| Ownership Kshs
Investment in Associates 0 0
Company XXX | 0 ] 0
Company XXB R q
Total ( A) 0 ] 0
Other Investments 0 | 0 |
Listed Government Bonds 0 0 |
Fixed Deposits I 0 0 ;{
Eenewal Funds —Investment l 0 0
Total ( B) | 0 | 0
Total Investments [ 0 I 0

10. Housing Development Fund

TPS/S&S Schemes
Rental Schemes A
USAID Schemes '

i1 Creditors & Accruals
Suppliers for Goods & Services l 2,194,609 i 2,358,818
Salary Arrears ’ 830,869 J 2,389,157
Unpaid Statutory deductions ] 6,739,433 ( 104,961

V.AT . ‘1 0 J 0

Total 9,764,911 4,852,936

Age Analysis :
Current (0-30 days)

31-60 days

42, Consumer dep 0Sits

Buspark Kiosk deposits 418,762

418,762 |-
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13. Uiher Reseives
Capital outlay _ 9,670,215 8,870,215
LATF 0 800,000
Total | 9,670,215 | 9,670,215

142 Fixed Assets Schedule as at 30" June 2012 - Couneil

cOoSsTl INFRASTR- |PLANT &| MOTOR FURNITURE, | COMMUNITY | HERITAGE | HOUSING | W.LP TOTAL
REVALUATION BUILDINGS | STRUCTURE | EQUIP | VEHICLES FITTINGS & ASSETS ASSETS | SCHEME
Buspark S
EQUIPMENT
KSH.000 KSH.0oo KSH.000 [ KSH.000 KSH.000 K{SH.000 KSH.000 | KSH.000 | KSH.0 {SH.000
00 )
Cost or Revaluation 6,233,964 | 43,000,000 0 3,588,054 653,392 0 0 0 0 | 53475410
Bal. brought forward at 6,233,964 | 43,000,000 0 3,588,054 653,392 0 0 0 0 | 53,475,410
1.7.2011
Additions W I
Transfer from W.LP 0 0 0 0 0 0 0 0 0
Capital under construction 0 0 0 0 0 0 0 0 0 0
Purchases/invenied 0 0 0 0 677,300 0 0 0 0 3,415,146
[Revaluation Surplus/Deficil 0 0 0 0 0 0 0 0 0 0
“[for the Year ’
¥ Disposal of Assets 0 - 0 0 (472,499) § 0 0 -0 (472,499)
Bal. carried forward at 6,233,964 | 43,000,000 0 3,115,555 | 1,330,692 0 0 0 0 | 53,780,211
30.6.2011
Depreciation ‘ 0 0 0 0 0 0 -0 0 0 0
Bal. brought forward at 756,255 | 2,150,000 0 2,583,399 320,197 0 0 0 0 |5,809,851
1.7.2011
Depreciation on Disposals -0 0 0 (411,073) 0 - 0 . 0 0 0 (411,073)
Depreciation Charge for the | 155,849 | 1,075,000 0 &ﬁﬂ P 166,336 0 0 0 0 | 22 23?-_?
year !
Bal. carried forward at 912,104 | 3,225,000 0 2,795,437 499,033 0 0 0 0 | 7431574
30.6.2012 '
Net Book Value at 5,321,660 | 39,775,000 0 320,118 931,659 0 0 0 0 | 46,613,340
30.6.2012 ;
Analysis of NBV as at 5,321,860 | 39,775,000 0 320,118 931,659 0 0 0 0 | 46,613,340
30.06.2011 T B " __ ——
Cost )33 00:00 *339;‘@32; 1
Revaluation )
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Notes to the Fixed Assets

®

(i)

Valuation of Fixed Assets
1. Balance brought forward at 1% July 2011 is made up of:
(a) Cost of assets which have not been revalued

2. Accumulated Depreciation brought forward at 1,7.2011 is based on:

(a) Cost of assets which have not been revalued
3. Disposals of assets were done during the year.
Revaluation Reserve

No revaluation of land and buildings

15,

Long Term Loans
15.1 CONSOLIDATED SCHEDULE OF LONG TERM LOANS

Principal Additions Redeemed Bal. as at
Balance as during the during the 30.6.2012
Source Loan No.| Interest Date of Purpose | At1.7.2011 Year year
Rate | Redemption Ksh.000' Ksh.000' Ksh.000' Ksh.000’
. X X X | X ]{ X ] X X
X X X X X X X
1
\X_]¢ X X X ] X X
|
X X X X X 4[ X X
X | X X X X X X X X
|
X X X X X X X X X
Totals X X X X

15.2 COUNCIL SCHEDULE OF LONG TERM LOANS

Principal Additions Redeemed
Balance as during the |- during the
Source [Loan No.[ Interest Dateof | Purpose at 1.7.2011 year year
Rate | Redemption Ksh,000' Ksh.000' Ksh.000'
nn“n-:-

Bal. as at
30.6.2012




those used in thelr Abstracis
exactly the same as that in the manual abstracts.

sred here by the Local Authority should be

The note nurmbers ent:
of Accounts for the year and the information




e

LOCAL AUTHORlTiEb MON! TORING SYSTEM

of Current Assets to Current

short term liabilities with its short term assets

0 L peiformance Indicators- Budget Submissions FY Ended 20th June 2012
026 MUNICIP;’)L COUNCIL OF BOMET
T2 Codel o Local Authority Name
Mo, Description Purpose of the Indicator Indicators
Current Ratio; this is the ratio|It indicates the ability of the council to pay its

2|Liabilities 612%
Quick Ratio; the ratio of Measures ability to meet short term obligations
current assets less inventory |with most liquid assets

3|to current liabilities 612%

" |Operation Cash Flow Ratio: |It indicates how well current liabilities are covered

This the ratio of Cash flow  |by cash flow from operations
from Operations to Current

4|Liabilities 0%
Debt Service Ratio: Thisis | This is a measure of the LA is able to service its
the ratio of Debt Service Cost|debt out of available operating revenues. The
(principal + interest) to gross |lower the ratio, the greater the ability of local

5|Operating Revenues government to service debts 0%
Debt Ratio; this is the ratio of| The ratio indicates how total assets cover total
Total Liabilities to Total liabilities. The lotver the ratio of liabilities to total

6| Assets assets, the stronger is the financial position of LA. 9%







