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BOMET COUNTY GOVERNMENT
Quartely Report
For the quarter ended September 30™, 2019

3. STATEMENT OF CORPORATE GOVERNANCE

County Government of Bomet is constituted as per the Constitution of Kenya, 2010. The
County is headed by the Governor, who is responsible for the general policy and strategic
direction of the County.

The County is made up of a County Assembly and County Executive. The County Assembly
(CA) consists of the Members of County Assembly (MCAs) who are elected by the people to
represent them in the Assembly. The CA is headed by the Speaker.

The County Executive is structured in terms of departments, headed by a County Executive
Committee (CEC) Member. The CECs support the Governor and the Deputy Governor in
executing the mandate of the County Government as stipulated in the Constitution.

The County Assembly

The County Assembly is made of the MCAs. It is headed by the Speaker who is elected by
the MCAs. The CA is the legislative authority in the county. It also plays an oversight role in
ensuring that the county resources are well allocated and well spent. The CA is especially
critical in the budgeting process. The MCAs meet every week in accordance with the
Standing Orders of the County Assembly.

In executing its mandate, the CA has the following oversight committees:

1. Public Accounts/Investment Committee
2. Budget and Appropriations Committee
3. Committee on Finance, ICT and Economic Planning

Public Investments/ Accounts Committee (PIC/PAC)

The committee was formed to provide oversight on the County’s finances. Additionally, it
also held three extra sittings to deal with arising matters. The members who served in the
committee during the quarter were:

No | Name Position Period served
1 | Hon. Robert Langat | Chairperson Three Months
2 | Hon.Jane C.Langat Member Three Months
3 | Hon.Augustine Koske | Member Three Months
4 | Hon.Philip Korir Member Three Months
5 | Hon.Davis Kipkirui Member Three Months
6 | Hon.Clara Cherotich | Member Three Months
7 | Hon.Barchok Member Three Months
Kipngetich

Table 1: Public accounts committee members
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Budget and Appropriations Committee

The budget and appropriations committee provide guidance in the budgetary process. It is
charged with the budget making process and ensuring that there is public participation in the
budget process. The members who served in the committee during the period were:

No | Name Position Period served

1 | Hon. Haron | Chairperson Three Months
Kirui

2 | Hon. Weldon | Member Three Months
Kirui

3 | Hon. Josphat | Member Three Months
Kirui

4 | Hon. Kelong | Member Three Months
Joseph

5 | Hon. Leonard | Member Three Months
Kirui

6 | Hon. Robert | Member Three Months
Serbai

7 | Hon. David | Member Three Months
Maritim

8 | Hon. Janet | Member Three Months
Turgut

9 | Hon. Evaline | Member Three Months
Chepkemoi

10 | Hon. Chesangi | Member Three Months
Alice

11 | Hon. Kiprotich | Member Three Months
Wesley

12 | Hon. Robert | Member Three Months
Rono

13 | Hon.  Andrew | Member Three Months
Maritim

Table 2: Budget and appropriations committee members

Committee on Finance, ICT and Economic Planning

The committee on Finance, ICT and Economic Planning provide guidance in the planning
process. It is charged with the roles of monitoring and evaluation, resource mobilization,



BOMET COUNTY GOVERNMENT
Quartely Report
For the quarter ended September 30™, 2019

public finance management and communication networking/infrastructure development. The
members who served in the committee during the period were:

No | Name Position Period served

1 | Hon.  Barchok | Chajrperson | Three Months
Kipngetich

2 | Hon. Jane C.| Member Three Months
Langat

3 | Hon. David | Member Three Months
Maritim

4 | Hon. Wesley | Member Three Months
Bett

5 | Hon. Hellen | Member Three Months
Chepkorir

6 | Hon. Philip | Member Three Months
Korir

7 | Hon. Ambrose | Member Three Months
Koech

Table 5: Committee on Finance, ICT and Economic Planning members

Communication with all Stakeholders

The County is committed in ensuring that all its stakeholders are provided with full and
timely information about her programmes and performance. They are also given an
opportunity to give feedback. This communication is important in ensuring that stakeholder
expectations are aligned to the County’s service delivery charter.
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4, STATEMENT OF COMPLIANCE

The County Government is regulated by various laws and regulations. As a County
Government, we are committed to ensuring that we have complied with all the laws and
regulations governing County Governments.

a) Financial reporting — Section 166 of the PFM Act (2012) requires the County Treasury to
submit quarterly reports to the County Assembly and deliver copies to the Controller of
Budget, National Treasury and the Commission on Revenue Allocation (CRA), no later
than one month after the end of each quarter. Bomet County Government complied with
this requirement and submitted the quarterly reports within the stipulated timelines.

b) Fiscal responsibilities — Section 107 of the PFM Act (2012) stipulates the requirements
of the County Treasury in enforcing fiscal responsibility.
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5. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the
end of each financial year, the County Treasury shall prepare financial statements of each
County Government entity, receiver of receipts and consolidated financial statements for all
County Government entities in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

The County Executive Committee (CEC) member for finance of the County Government is
responsible for the preparation and presentation of the County Government’s financial
statements, which give a true and fair view of the state of affairs of the County Government of
Bomet as at end of quarter, 31% December 2018. This responsibility includes: (1) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the County Government; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the County
Government; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The CEC member for finance accepts responsibility for the County Government’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The CEC member for finance is of the opinion that the County
Government’s financial statements give a true and fair view of the state of the County
Government’s transactions during the quarter ended December 31%,2018 and of its financial
position as at that date. The CEC member for finance further confirms the completeness of the
accounting records maintained for the County Government which have been relied upon in the

preparation of the its financial statements as well as the adequacy of the systems of internal
financial control.

The CEC member for finance confirms that the County Government has complied fully with
applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the County Government’s funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for.
Further the CEC member for finance confirms that the County Government’s financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.
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Approval of the financial statements

The County Government’s financial statements were approved and signed by the CEC member
for finance on 2019.

/.\YA\\\\\‘\»«“'
-3 u\\\\\“ :

County Government of ".,‘-
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6. REPORT OF THE INDEPENDENT AUDITORS ON THE ENTITY (specify
entity name)
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BOMET COUNTY GOVERNMENT
Consolidated Reports and Financial Statements
For the year ended June 30, 2020

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1.

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.

The receivables and payables are disclosed in the Statement of Assets and Liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

Reporting entity
The financial statements are for the Bomet County Government. The financial statements
encompass the reporting entity as specified under section 164 of the PFM Act 2012.

Recognition of receipts and payments

a) Recognition of receipts
The County Government recognises all receipts from the various sources when the event occurs
and the related cash has actually been received by the Government.

Tax receipts

Tax Receipts is recognized in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received.

Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

External Assistance

External assistance is received through grants and loans from multilateral and bilateral
development partners.

Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or by
the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the

30



BOMET COUNTY GOVERNMENT
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grant item and upon determination of the value. The date of the transaction is the value date
indicated on the payment advice.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and
external loans acquired by the entity or any other debt the County Government may take on
will be treated on cash basis and recognized as receipts during the year of receipt.

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for projects currently under development where conditions have been satisfied or their
ongoing satisfaction is highly likely and the project is anticipated to continue to completion.
During the quarter ended 30th September 2019, there were no instances of non-compliance
with terms and conditions which have resulted in cancellation of external assistance loans.

County Own Generated Receipts

These include Appropriation-in-Aid and relates to receipts such as trade licences, cess, fees,
property income among others generated by the County Government from its citizenry. These.
are recognised in the financial statements the time associated cash is received.

Returns to CRF Issues
These relate to unspent balances in the development, recurrent and deposit accounts at the end
of the year which are returned to the County Revenue Fund (CRF) and appropriated through a

supplementary budget to enable the County to spend funds. These funds are recognised once
appropriated through a supplementary budget process.

b) Recognition of payments
The entity recognises all expenses when the event occurs and the related cash has actually been
paid out by the entity.

Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they

incurred and paid for.

Repayment of borrowing (principal amount)
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The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. The stock of debt is disclosed as an annexure to the County
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES (Continued

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the consolidated financial
statements.

In-kind contributions

In-kind contributions are donations that are made to the enmtity in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the entify includes such value in the statement of receipts and
payments both as receipts and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a
liability for at least twelve months after the reporting period This cash is limited for direct use
as required by stipulation.

There were no other restrictions on cash during the year

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.
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T

Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted and prescribed by the Public Sector
Accounting Standards Board. Other liabilities including pending bills are disclosed in the
financial statements.

SIGNIFICANT ACCOUNTING POLICIES (Continued

8.

10.

11.

12.

13.

Non current assets
Non current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the entity fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the entity at the end of the year. Pending bill
form a first charge to the subsequent year budget and when they are finally settled, such
payments are included in the statement of receipts and payments in the year in which the
payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The entity s budget was
approved as required by Law and as detailed in the County Revenue Allocation Act. The
original budget was approved by the County Assembly on xxx for the period 1* July 2019 to 30
June 2020 as required by law. A high-level assessment of the entify’s actual performance

against the comparable budget for the financial year under review has been included in an annex
to these financial statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

Events subsequent to submission of the financial year end financial statements to the National
Treasury and other stakeholders with a significant impact on the financial statements may be
adjusted with the concurrence of National Treasury.

Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. restating the comparative amounts for
prior period(s) presented in which the error occurred; or ii. If the error occurred before the
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earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

14. Related party transactions
Related party transactions involve cash and in kind transactions with the National Government,
National Government entities and County Government entities. Specific information with
regards to related party transactions is included in the disclosure notes.
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BOMET COUNTY GOVERNMENT
Consolidated Reports and Financial Statements
For the year ended June 30, 2020

XI.

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Focal Point Timeframe:
Reference B Status: (Put a date
No. on the | Issue/ P g (Resolved / =1 ;
: _ resolve the when you
external | Observations Management comments issie (Name Not et the
audit from Auditor - Resolved) exp
Benost and issue to be
P designation) resolved)
Guidance Notes:

(i)  Use the same reference numbers as contained in the external audit report;

(ii) Obtain the “Issue/Observation” and “management comments”, required above, from final external
audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
National Treasury.
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BOMET COUNTY GOVERNMENT
Quartely Report
For the quarter ended September 30", 2019

ANNEX 6 - BANK RECONCILIATION/FO 30 REPORT

(Attach FO 30 Report from IFMIS)
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